The welfare state hardly existed before 1914, when the first great wave of globalization came to an end. It is basically a construction of the twentieth century, and the states of Western Europe are among those countries that have been pioneers in developing welfare arrangements encompassing the great majority of their populations. In particular, we are concerned here with the situation in Denmark, Sweden and the Netherlands.
These three countries were severely hit by the international crisis of the early 1970s, with the first oil crisis and the breakdown of the international exchange rate system in 1973. It took Sweden about twenty years to emerge from the new pressures of the international system, while Denmark and the Netherlands started to reform their fiscal and exchange rate policies in the early 1980s. As shown by the analysis of these countries, the speed at which policy-makers are able to react to changing international circumstances is of great importance for the efficiency of economic policies as well as the countries' economic performance and the well-being of their citizens.
Returning to the issue of globalization, it is important to remember that the nineteenth century was the great era of globalization. The eighteenth century could be viewed as a necessary prerequisite at the intellectual and organizational levels. It was at that time that important institutions favourable to commerce were established, such as a new legal structure where quarrels between traders and businessmen could be solved within the framework of a reasonably objective legal system. Furthermore, property rights started to be respected, and a monetary system was established, as was a system of insurance.
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In order to understand the twenty-first-century world, some elementary historical knowledge as well as the ability to scrutinize various views on globalization are necessary. One of the objectives and ambitions of this book is to provide the reader with such critical insights.
The great era of globalization was the period 1820 to 1914, with Great Britain initially being the leading nation but, the other two leading nations at the 'European core', Germany and France, soon followed suit. The United States of America were then drawn in to the world trading system. Globalization during the nineteenth century rested on three pillars: free trade in goods and services; free movements of people; and free capital flows. An important year was 1846, when the British Parliament decided to repeal its Corn Laws; that is, to abolish the protection of British agriculture and instead opt for free trade. Thereafter, Britain became one of the leading industrial nations, exporting industrial goods and importing food and agricultural
